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As you are no doubt aware, following Tuesday’s controversial debt ceiling compromise,
the market shifted its attention from the dramatic problem of bipartisan brinksmanship
toward the genuinely difficult problem of achieving a sustainable deficit level with a
weakened U.S. economy. This problem echoes conditions in developed countries
around the world — as a consequence, global markets sold off indiscriminately. In our
assessment, the sell-off reflects pessimism as to whether or not the common
ground between political partisans and public and private sectors required to
spur renewed global growth will be easily found.

A one day sell-off at this level is not unusual, and not surprising at this point in light of
the recent barrage of negative news. Anemic employment figures, subdued consumer
confidence and restrained capital expenditures appear to be pushing investor sentiment
to a tipping point. Notwithstanding, today's sell-off is inconsistent with our
continued forecasts of economic recovery and does not alter our favorable view
of equity valuations.

We remind clients that successful investing is a long term project, undertaken with risk
and uncertainty. The appearance — and reality — of investors’ skepticism about the
basic effectiveness of our institutions’ collaboration to create conditions for economic
recovery are among the most scarring after-effects of the global financial crisis.

Advisors and investors would do well to see today’s events in this context, and
to avoid allowing a short interval of dramatic negative news to capsize their long
term plans.

Investing in capital markets involves risk, principal loss is possible. There is no guarantee that the
stated outcomes will be met. It contains forecasting or other forward-looking information; the
information is inherently uncertain and may be incorrect.

These views are subject to change at any time without notice based upon market or other
conditions and are current as of the date at the top of the page. It is made available on an “as is”
basis. Russell Investments does not make any warranty or representation regarding the
information. While all material is deemed to be reliable, accuracy and completeness cannot be
guaranteed.

This is not an offer, solicitation or recommendation to purchase any security or the services of any
organization.

Nothing in this presentation is intended to constitute legal, tax, securities, or investment advice, nor
an opinion regarding the appropriateness of any investment, nor a solicitation of any type. The
contents of this presentation are intended for general information purposes only and should not be
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acted upon without obtaining specific legal, tax, and investment advice from a licensed professional
concerning your own situation and any specific investment questions you may have.

Russell Investment Group, a Washington USA corporation, operates through subsidiaries worldwide,
including Russell Investments, and is a subsidiary of The Northwestern Mutual Life Insurance
Company.
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